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            SC/Rep/2010/03

12 June 2010                                            
Report of the Meeting                                 

of Sub-Committee on
Ramification of International Financial Crisis for the 

Economies of the Countries of APA Member Parliaments

11 – 12 June 2010 

Jakarta, Indonesia
1. The Sub-Committee on Ramification of International Financial Crisis for the Economies of the Countries of APA Member Parliaments held its meeting on 11 June 2010 in Jakarta. APA Delegations from Afghanistan, Bahrain, Cambodia, Indonesia, Iran, Kuwait, Saudi Arabia, Sri Lanka, Syria and Turkey participated in this meeting. The list of participants is attached as Annex I.

2. Dr. Ali Khorram Assistant APA Secretary-General delivered his welcoming speech and thanked Honorable Dr. Marzuki Alie for his his presence and for well-arranging the Meeting. His Excellency Dr. Marzuki Alie, APA President and the Speaker of the House of Representatives, Parliament of the Republic of Indonesia, delivered his kind opening statement at the beginning of the meeting. Honorable Mr. Gita Wiryawan, Chairman of the Coordinating Board for Investment of Indonesia gave his lecture as Keynote Speaker.
3. Honorable Mr. Sidarto Danusubroto, Member of Indonesia House of Representatives was elected as the Chairperson, Honorable Mr.  Saleh Ashour, Member of the Kuwait National Assembly was elected as vice-Chairperson and Honorable Senator Chiht Kim YEAT, Member of Senate of the Kingdom of Cambodia was elected as the Rapporteur of the Sub-Committee.
4. The list of documents before the Sub-Committee included:

· Resolution  on Ramifications of International Financial Crisis for the Economies of the Countries of APA Member Parliaments, contained in document APA/Res/2009/05,

· The Report of the Secretary-General on Ramification of International Financial Crisis for the Economies of the Countries of APA Member Parliaments, SG/Rep/2009/01, dated 16 May 2010, 
5. The preliminary Report of the Secretary-General on Ramification of International Financial Crisis for the Economies of the Countries of APA Member Parliaments had been forwarded to all APA Member Parliaments on 26 May 2009 and has been available on the website of the APA Secretariat ever since. Dr. Ali Khorram, Assistant Secretary-General of APA presented this report to the Sub-Committee.
6. The Sub-Committee welcomed the Report of the Secretary-General, SG/Rep/2010/05, and expressed appreciation for the content and manner in which it was submitted to the Sub-Committee for its consideration.
7. The Sub-Committee exchanged views on different elements and ideas in the Report of the Secretary-General with a view to pursuing its objectives. The Sub-Committee took note of the suggestions for further steps to be taken as mentioned in the Report of the Secretary-General.
8. Participating delegates further made the following points:
· The deliberation began by Turkey which expressed main concern regarding the Israel military attack on the freedom flotilla mission which killed Turkish peace activists. The Raid is illegal. Turkey also asked for another article to be added to the draft resolution regarding condemning Israel.

· Sri Lanka next stated that the Financial Crisis affected on the confidence to the financial institutions, high rates of unemploymentt and threatened the sustainable development. Cohesive solution in international level supported by national government requested consensus which include parliament and others. This delegation was not able to agree on the last paragraph of the Sub-Committee Statement on Israel Attack; 
· According to Saudi Arabia the SG report was completely accurate. He also added that the international crises was caused by unbalanced international economy and monitoring the market system. The Saudi Arabia also hoped this sub-committee can touch the issue of the crime in international waters which was conducted by Israel. 

· Kuwait said the global crisis affected the investment in international order. It also affected export, import, and caused social problems such as unemployment and poverty. The goal of this dialogue is seeking for the solution of the crisis.  In this respect, Kuwait has established a monetary fund which is the first in the Middle East. Kuwait also requested to open the blockade of Gaza and condemned the crime by Israel towards the humanitarian ship.

· Iran supported stopping the boycott of Gaza. This meeting could issue a statement to condemn Israel. Iran also talked about the pressure of United States and European countries through Security Council on Iranian peaceful nuclear program whereas Iran has no other intention except peaceful means. Iran expressed that the Sub-Com could learn from the experience of the crisis in Europe, and suggested to have more meetings to share information and knowledge in facing the crisis.

· Cambodia fully supported the report of Secretary-General. Cambodia also came out with recommendations on how Asia could escape from global crisis which were through challenges, opportunities and actions. 

· Bahrain stated that because of the global financial crisis, its economy which rely heavily on export and import went down. However, the benefit is that the property price has become cheaper.

· Afghanistan expected the meeting could overcome the crisis. The economy in Afghanistan has not been affected very much since this country has been in 3 decades of war. Therefore, the members  of APA must make a policy to help Afghanistan. 

9. The Sub-Committee expressed appreciation to the Speaker of the House of Representatives, Parliament of Indonesia for his excellent leadership and organization of the meeting and the hospitality offered to all participants;
10. The Sub-Committee issued a Press Statement regarding Atrocities of Zionist Regime in Palestine and Attacking the Turkish Aid Flotilla which is attached to this report as a document;

11. The Sub-Committee adopted a Draft Resolution which is attached to this report as document;

12. The Sub-Committee requested the attached draft resolution to be forwarded to the first APA Executive Council meeting of 2010, to be recommended to the APA Plenary for consideration of the Economic Standing Committee.  

                                                                                                      12 June 2010
Draft Resolution

on

Ramification of International Financial Crisis for the 

Economies of the Countries of APA Member Parliaments

Jakarta, Indonesia

We, the Members of the Asian Parliamentary Assembly,

· Recalling Resolution on the Ramification of International Financial Crisis for the Economies of the Countries of APA Member Parliaments, APA/Res/2009/05, in Bandung dated 11 December 2009; Resolution on the Ramification of International Financial Crisis for the Economies of the Countries of APA Member Parliaments, APA/Res/2008/05, in Jakarta dated 29 November 2008;

 -    Concerned that the failure to address the risks which could cause the global economy enter into a double-dip recession;

-        Concerned also about the creation of the investment bubble in some Asian countries, including in particular China, India and Singapore;

· Stressing the need to ensure the just distribution of welfare through  more government spending on programs aimed for the needy population which effectively help speeding the economic recovery and reduce the suffering the low income people; 

· Calling upon Asian Parliaments to exercise more control on inflation as a policy priority for their governments;

· Realizing that the instability of international security and peace could cause global economic and financial crisis;

-        Expressing concern about the lack of re-orientation of policies needed for rebalancing on the agenda of the major economies or the international community at large; 

-        Expressing concern also about an early withdrawal of monetary and stimulus measures by the Asian governments which may cause more serious challenges in the coming years than they have seen during the recent global downturn; 

-        Reaffirming the important role of trade and that its promotion can contribute to recovery in the world economy;

-       Expressing further concern about the disconnection between the financial markets and the real economy which threatens creating new bubbles in the world economy;

· Recognizing the necessity to effectively reform the global financial architecture so 

       as to achieve a more balanced world economic and financial order; 

-       Expressing concern about the continuous negative repercussions of the ongoing crisis on the economies of the Asian countries;

-     Gravely concerned about the duration of international economic recession which has had devastating consequences on Asian economies;

-        Reaffirming the important role that the Asian Parliaments can play in managing and preventing further expansion of the current financial crisis;

-          Considering decrease in the investments of multilateral financial institutions in the Asian countries, which, in turn, has left negative impact on their productive capacity, employment, export, and foreign exchange potentials; 

-       Supporting the deliberations at the UN, IMF, WTO, UNCTAD, . . . and their recommendations towards ameliorating the global financial crisis and redressing the situation; 

-      Appreciating the measures that have already been taken by Asian Parliaments and governments to contain the negative impact of the current crisis on their economies, and expecting them to take further steps to stimulate their respective economies; 

We, therefore; 

-       Call upon the Asian Parliaments to extend the stimulus measures to prevent  

       further financial sector fallout; 

· Urge the Asian countries to take into serious account the risk of widening global macroeconomic imbalances which may cause a new wave of financial instability;

· Urge Asian Parliaments to re-examine the efficiency of the framework of national regulatory bodies, with a view to preventing future instability in Asian markets;

· Urge Asian Parliaments to collectively address the crisis including the establishment of a new global financial architecture and define its elements;

· Call upon APA Member Parliaments to support humanitarian mission to respond crisis in every region and lift economy blockade which jeopardize the lives of human being such as those in Gaza;

· Urge Member Parliaments to make major contributions to maintaining the stability of international economic and trade activities through preserving global security and peace; 

· Decide to promote respect for the international agreed laws and standards by APA Parliaments on the transparency of financial markets to ensure the clarity of financial transactions;

· Call on all APA Member Parliaments, within the context of national responses to the crisis, to accelerate their collective recovery from the crisis through adoption appropriate legislations, improved transparency, combat and eradicate corruption, promote democracy and a recommitment to good governance;
· Urge all Asian Parliaments to adopt more effective regulations for all economic players, including financial institutions, credit rating agencies, audit firms, and the principals in the shadow financial system;

· Urge Asian Parliamentary Assembly to develop a joint and comprehensive strategy setting out the response of the system in its multiple dimensions, globally, regionally and nationally;
· Call upon the Secretary-General to establish a Panel of Experts to conduct a comprehensive study and offer independent advice to the Sub-Committee on issues that they shall deem relevant to the whole trend of Global Financial Crisis;
· Call for the completion of a truly development-oriented trade round, to create an international trade regime which truly promotes growth in the developing countries. It is essential, that in all trade negotiations, the long recognized principle of special and differential treatment of developing countries be preserved;

·  Call upon the Asian Parliaments to closely examine the economies of several Developing and Emerging Economies (DEEs) in Asia that have structural external deficits and are hence dependent on capital inflows to sustain acceptable growth;
·  Call for adjustment in the major economies of Asia with the aim of removing imbalances while ensuring adequate global demand without a return to financial bubbles and debt–driven spending; 

· Call for close cooperation and coordination between Asian governments and Parliaments to control the persisting negative consequences of the current financial crisis on Asian economies; and

· Decide on the extension of the mandate of the Sub-Committee to review the development of the current financial crisis and to propose ways to control, manage and formulate exit strategy from the crisis.
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	NAME/POSITION
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1
	APA Member Parliaments 

Afghanistan
	· Hon. Mr. Mir HAMDULLAH-MONEEB (MP)

	
	
	

	2
	Bahrain

	· Hon. Mr. Mohamad Jameel AL JAMRI (MP)
· Hon. Mr. Mohamad RADHI (MP)
· Mr. Yousuf MARHOON (Secretary)

	3
	Cambodia
	· Hon. Mr. Chhit Kim YEAT (MP)

	4
	Indonesia
	· HE. Dr. Marzuki ALIE (Speaker)

· HE. Mr. Priyo Budi SANTOSO (Deputy Speaker)

· Hon. Dr. Muhammad Hidayat NUR WAHID (MP)

· Hon. Sidarto DANUSUBROTO (MP)

· Hon. Muhammad NAJIB (MP)

· Hon. Dr. ABDURRAHMAN (MP)

· Hon. Mr. Muhammad Oheo SINAPOY (MP)

· Mr. Effendi (Secretary)

	5
	Iran (Islamic Republic of)
	· Hon. Mr. Elyas NADERAN (MP)

· Hon. Mr. Mohammad Ali DELAVAR (MP)

	6
	Kuwait
	· Hon. Mr. Saleh ASHOUR (MP)

· Mr. Thyab AL-DAIHANI (Secretary)

	7
	Saudi Arabia
	· Hon. Mr. Talal M. DAHY (MP)

· Mr. Saad N. AL ANKARY (Adviser)

	8
	Sri Lanka
	· HE. Mr. Unnathi Puyankara JAYARATNE (Deputy Speaker)

· Mr. Dhammika KITULGODA (Secretary)

	9
	Syria
	· Hon. Mr. Subhi Khder AL HAMADI (MP)

· Hon. Mr. Mohammad Nafeh BUOZAN (MP)

	10
	Thailand
	· Mr. Vutti VUTTISANT (Deputy Chief of Mission of the Royal Thai Embassy)

· Ms. Yupawan PREMCHIT (Second Secretary of the Royal Thai Embassy)

	11
	Turkey
	· Hon. Mehmet ŞAHIN (MP)
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	APA Secretariat
	· Dr. Ali KHORRAM (Assistant Secretary-General)
· Mr. Bijan MOSHIRVAZIRI (Advisor to the Secretary General)
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